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Zl£L£t r sixth of-rrprpph to the Conclusions* 

6^ Should Chinese operations In Korea continue Indefinitely 
et f>-erent levels, a number of serious strrlns would eventually 
he exnected, including* 

e. The raintenence t-dthin CMne of Increasingly larger uollclng 
end tax collecting organisations ‘’hose oneretlons hrohrbly wonld 
arouse greater corral? r hostility; 

h. the lessening of Chinese Communist nrestlge end maneuver- 
ability hath at hone and abroad due to the regime 1 * failure in mart 
because of shortage* of trained riannover end economic resources, to 
carry out its wrograms of social change pnd economic reconstruction; 
and 

e. a concomitant Increase in Chinese Communist ur assure unon 
the USSR to sunnort a more decisive resolution Of the Korean ron'll^t. 

^ ge. 9 . pf rapreph 12, last sentence* 
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&JSL.1 1» Af ter paragre'oh 16 rd‘ a new marngrpuh* 
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pressure on the Chinese Conraunist regime. Rev material shortages 
will tend to impede current industrial production an d the 'eby 
interfere with the exchange of co modi ties between urban end rural 
areas. In combination with the fiscal pressures associated with 
the rroeecution of the war, these difficulties "111 seriously test 
the government 1 ? cnonctty to contain inflationary pressures rnd to 
collect grain from the rural rrens without continuously increasing 
frellanoe on force. " 
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